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LIMITED OFFICIAL USE EC BRUSSELS 1751 

PASS AGRICULTURE ELECTRONICALLY 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJECT: EC SALES OF NFDM FOR FEED USE 

1 . COMMISSION REGULATION NO. 324/77 REDUCES THE ADDITIONAL 
REFLECTING THE INCREASED MARKET PRICES OF COMPETING PROTEIN FEEDS. 
SUBSIDY FOR THE FEED USE OF NFDM FROM 35 TO 33 U.A./100 KG./ 

IN NOVEMBER 1976 THE EC PROVIDED FOR PAYMENT OF THIS SUBSIDY 
WHERE THE "PURCHASE DOCUMENT” (CERTIFYING THE PURCHASE AND 
DENATURING OF NFDM) WAS NOT USED TO OBTAIN A REFUND OF DEPOSITS 
COLLECTED ON PROTEIN PRODUCTS UNDER THE COMPULSORY PURCHASE 
SCHEME (REF.B.). THE 33 U.A./100 KG. SUBSIDY WILL APPLY AS 
FROM MARCH 1, 1977; THE FINAL DATE OF APPLICATION FOR THIS 
SUBSIDY IS MARCH 31. 1977 (REF A). 

2. AN OFFICIAL IN THE COMMISSION'S DAIRY DIVISION TELLS US 

THAT A NEW TENDERING SYSTEM FOR THE SALE OF NFDM FOR FEED USE 
WILL BE INTRODUCED BEFORE THE END OF THE EXISTING SUBSIDY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 01751 241344Z 

SCHEME. THE FIRST TENDER IS SCHEDULED FOR MARCH 8. HE 
INDICATED THAT THE COMMISSION ALREADY HAS THE AUTHORITY TO 
SELL NFDM WHICH HAS BEEN IN INTERVENTION STOCK FOR MORE THAN 
A YEAR AT REDUCED PRICES FOR USE IN PIG AND POULTRY FEEDS 
(REF C). THE RECENT COMMISSION PROPOSALS FOR NEW SUBSIDY 
PROGRAMS (REPORTED REF D) FOR THE FEED USE OF NFDM - WHICH 
REQUIRE COUNCIL APPROVAL-CONCERN THE SALE OF ""FRESH NFDM" 
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(I.E., NFDM NOT IN INTERVENTION). AT PRESENT, SUBSIDIES FOR 

THE FEED USE OF "FRESH NFDM" ARE LIMITED BY COUNCIL REGULATION 

TO A MAXIMUM OF 43 U.A./100 KG. 

3. THE COMMISSION OFFICIAL GAVE US THE FOLLOWING FIGURES 
REGARDING DISPOSAL OF NFDM UNDER THE COMPULSORY PURCHASE 
SCHEME AS OF FEBRUARY 13, 1977 (INCLUDING SALES BENEFITTING 
FROM THE 35 U.A./100 KG. SUBSIDY): 

METRIC TONS 

CONTRACTS CONCLUDED 458,000 

NFDM DENATURED 4 1 6,000 

ABOUT 52,000 TONS HAVE BENEFITTED FROM THE 35 U.A./100 KG. 
SUBSIDY. JOHNSTON 
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